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PREFACE 
 
 
 

 The ad valorem tax exemption for qualifying manufacturing concerns was 

created by State Question No. 588 and adopted by a vote of the people on April 

10, 1985.  Article X Section 6B of the Oklahoma Constitution. 

 

The five-year ad valorem tax exemption exempts all real and personal property 

that is necessary for the manufacturing of a product and facilities engaged in 

research and development which meet the requirements set for the by the 

Oklahoma Constitution and statutes. 
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PURPOSE OF THE REPORT 
 

 

 

 This report has been prepared for the OTC as an annual accounting 

for claims received pursuant to title 62 Section 193 of the Oklahoma 

statutes for loss of revenue due to exemption of new or expanded 

manufacturing facilities. 

 The county commissioners of each county seeking reimbursement 

for lost revenue have made claim for reimbursement to the OTC. 

Disbursement from the fund shall be made on warrants issued by the state 

treasurer against claims filed by the OTC with the Office of Management 

and Enterprise Services for payment. 
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DESIGN OF THE REPORT 
 
 
 
 
 
 

 This report has been developed by the OTC Ad Valorem Division of the 

OTC according to the Rules and Regulations for Ad Valorem Tax Exemptions for 

Manufacturing Facilities promulgated and issued by the OTC in accordance with 68 

O.S. 2902.  The report has been designed to reflect the level of county claims for 

reimbursement and to indicate an overall profile of the exemption programs. 

The report consists of two sections: 

1. Historical reimbursement and growth 

2. Findings and recommendations for approval 
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CONDENSED OVERVIEW 
 

Qualifying applicants must meet at least one of the following criteria: 
 
1. Facilities engaged in the mechanical or chemical transformation of 

materials or substances into new products. 
 
2. Facilities defined or classified under the North American Industry 

Classification System (NAICS), latest revision. 
 
3. Facilities, including repair and replacement parts, primarily engaged in 

aircraft repair, building and rebuilding whether or not on a factory basis. 
 
4. Establishments which are primarily engaged in computer services and data 

processing which derive at least 50% of annual gross revenues from the 
sale of a product or service to an out-of-state consumer, as defined under 
an industrial group number as authorized per statute, which derive at least 
80% of gross annual revenues from the sale of a product or service to an 
out-of-state buyer or consumer. 

 
5. Establishments engaged in research and development activities directly 

related to and conducted for the purpose of discovering, enhancing, 
increasing or improving future or existing products, processes or 
productivity. 

 
6. Establishments primarily engaged in distribution as defined under industrial 

group number or major group number as authorized by statute, latest 
revision. 
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ASSET ELIGIBILITY 
 

 Eligible assets may include land, building, structures, improvements, 

fixtures, machinery, equipment and other personal property used directly 

and exclusively in the manufacturing process. Assets which are not directly 

involved in the manufacturing process are excluded from the exemption 

such as office equipment break room articles, restroom improvements and 

time clocks etc. Assets acquired for expansion are eligible, whereas 

replacement assets are ineligible. 

 Eligible assets are grouped according to the year in which they were 

acquired or placed in service.  There is only one asset group per application. 

The exception to this asset group rule is if a manufacturing concern transfers 

assets from out-of-state.  These assets may have been acquired in various 

years but, for taxing purposes, will be treated as one asset group.  Each 

application is treated separately throughout the lifetime of the exemption.  It 

is the responsibility or the applicant to file the application properly.  It is 

recommended that the application list eligible assets in the OTC form or 

follow a similar format. 
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REAL PROPERTY 
 

 

 Any exemption application concerning real property must meet the 

requirements set forth by the Oklahoma Constitution, Statutes and OTC  

rules and regulations. 

 Land and buildings used directly in the manufacturing process or 

research and development may be eligible. 

 Any exemption application covering property must meet the 

constitutional twelve-month vacancy requirement and be accompanied by: 

  A. A complete copy of the warranty deed or lease 

  B. A copy of the county assessor's data record 

  C. A county map showing exact location of the property 

  D. A plat of the property 

 An affidavit or letter may be required to confirm the twelve-month 

vacancy status of the asset. 

 The above-mentioned items must be furnished only once (with the 

exception of the copy of the county assessor's field card) in the lifetime of 

the exemption unless specially requested by the OTC or a change in 

eligible status occurs. 
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 ELIGIBLE LEASED ASSETS 
 

 

 Leased assets become eligible for exemption when the qualifying 

manufacturer holds equity title. 

 

 EXAMPLE 

 

 If the qualifying manufacturer leases an asset for ten years and at 

the end of the ten-year period title transfers to the lessee, the lessee is said 

to have "equity title".  The lease is acting as a mortgage under Oklahoma 

law. 

  

If the lease has a purchase option for "market value" or a  

pre-determined value for an amount other than "nominal", the lease is not 
acting as a mortgage and is strictly a "net lease" which would not be eligible 

for the exemption. 
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 PERSONAL PROPERTY 
 

 

 Exemption applications concerning personal property must meet the 

requirements set forth by the Oklahoma Constitution and statutes. 

 In general terms, this means that only those assets used directly and 

exclusively in the manufacturing process or research and development are 

eligible. 

 When claiming personal property, an itemized list must accompany 

the application.  There are no exceptions. 

 If there is a question on an eligible asset, the applicant will be 

required to provide substantiating documentation to the OTC upon request. 
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HISTORICAL REIMBURSEMENTS 
AND GROWTH 

 



Amounts do not include pending protests
April 14, 2022

Reimbursement Year Tax Year Amount Reimbursement % Increase
1987 1986 $143,257
1988 1987 $2,346,018 1538%
1989 1988 $3,671,120 56%
1990 1989 $5,564,981 52%
1991 1990 $9,573,063 72%
1992 1991 $12,583,691 31%
1993 1992 $13,725,074 9%
1994 1993 $13,555,765 -1%
1995 1994 $13,974,501 3%
1996 1995 $13,874,217 -1%
1997 1996 $12,764,587 -8%
1998 1997 $14,936,129 17%
1999 1998 $15,065,099 1%
2000 1999 $15,265,381 1%
2001 2000 $18,978,365 24%
2002 2001 $20,572,439 8%
2003 2002 $41,306,390 101%
2004 2003 $48,530,995 17%
2005 2004 $52,724,671 9%
2006 2005 $48,192,459 -9%
2007 2006 $53,294,176 11%
2008 2007 $44,825,245 -16%
2009 2008 $40,262,724 -10%
2010 2009 $36,137,567 -10%
2011 2010 $33,482,080 -7%
2012 2011 $37,828,753 13%
2013 2012 $43,289,325 14%
2014 2013 $64,356,276 49%
2015 2014 $67,619,201 5%
2016 2015* $80,234,967 19%
2017 2016* $106,324,555 33%
2018 2017* $134,381,250 26%
2019 2018* $143,121,521 7%
2020 2019* $161,185,445 13%
2021 2020* $152,011,571 -6%
2022 2021* $138,621,118 -9%

HISTORICAL AND ACTUAL REIMBURSEMENTS AND GROWTH
FIVE-YEAR EXEMPT MANUFACTURING REIMBURSEMENTS
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Figures do not include pending protests
April 15, 2022

Computer
46,606,845

33.62%

Large MFG
47,871,882

34.53%

Traditional Mfg
21,168,188

15.27%

Wind
15,633,925

11.28%

2022 Exempt Manufacturing  Reimbursement by 
Type 

Distribution
7,342,278
5.30%
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COUNTY RANKING 
BY ACTUAL 

DISBURSEMENTS 
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COUNTY AMOUNT COUNTY AMOUNT
1 MAYES   46,019,101 27 TEXAS 460,918

2 TULSA 18,299,453 28 POTTOWATOMIE 408,682

3 GARFIELD 15,057,735 29 NOBLE 395,291

4 GRADY   7,498,977 30 OKMULGEE 331,131

5 KINGFISHER 7,109,868 31 CREEK 321,178

6 KAY 4,649,740 32 WAGONER 284,570

7 BRYAN 3,769,835 33 CUSTER 234,023

8 OKLAHOMA 3,142,685 34 ADAIR 220,332

9 CARTER 3,051,800 35 JACKSON 149,930

10 CLEVELAND 3,037,661 36 LEFLORE 132,127

11 GRANT 2,946,226 37 MARSHALL 118,370

12 COMANCHE 2,722,887 38 PAYNE 101,538

13 COAL 2,490,530 39 SEMINOLE 87,521

14 CANADIAN 2,279,826 40 LOVE 77,080

15 BLAINE 2,084,752 41 SEQUOYAH 70,163

16 BEAVER 2,083,108 42 MURRAY 31,498

17 DEWEY 1,355,690 43 WASHINGTON 31,074

18 GARVIN 1,134,823 44 CRAIG 17,140

19 PONTOTOC 1,083,786 45 ELLIS 16,444

20 STEPHENS 1,033,060 46 CHOCTAW 16,305

21 McCURTAIN 985,253 47 OTTOWA 9,547

22 WOODWARD 856,991

23 HUGHES 842,557

24 MUSKOGEE 552,939

25 ROGERS 522,756

26 DELAWARE 494,172

COUNTY RANKING�
BY AC78AL PAY-OUT�

DISBURSEMENTS
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APPROVED 
REIMBURSEMENTS 
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INTERPRETATION OF DATA 
 

The format used for the county summary information is presented in digital 

format. The exempt year designation indicated the current year of eligibility. 

 

 EXAMPLE:  ABC Manufacturing  XM-4 
 

ABC Manufacturing is currently in the third year of eligibility for a specific 

asset group. The reimbursement is calculated for calendar year 2008, 

acquisitions claimed for exemption for tax year 2012.  This asset group will 

have one year of remaining eligibility. 

 

The amount claimed is the actual dollar amount that the county has claimed 

for reimbursement.  These claim amounts have been audited by the OTC 

Ad Valorem Division. 
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SUMMARY BY COUNTY 
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